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THE GENERAL ASSEMBLY, 1 

Knowing that debt sustainability is the ability of a country to meet their debt 2 
obligations without falling into crisis, 3 

Understanding that borrowing from other states is often viewed as necessary 4 
for the purposes of improving development, 5 

Having considered that debt sustainability has been met with challenges, 6 

Knowing that many developing countries face debt challenges because of 7 
debt accumulation, 8 

Fully aware that the World Bank aims to support developing countries so 9 
that they do not face debt problems in the future and that they intend to 10 
offer relief under the presence that developing countries are on a sustainable 11 
development track, 12 

Recalling that United Nations aims to support the economic development of 13 
developing countries while ensuring that the development is sustainable, 14 

Understanding that making sure that debt sustainability is not challenged in 15 
developing countries is an important factor in supporting economic growth 16 
and avoiding economic crisis. 17 

Aware that there are many challenges facing debt sustainability, 18 

Knowing that challenges to debt sustainability are largely linked to economic 19 
crises, 20 

Having considered that global debts cause many problems particularly in 21 
emerging economies and developing states, 22 

Knowing that as interest rates rise, both developed and developing countries 23 
face issues surrounding debt sustainability, 24 



Understanding that one major issue facing debt sustainability is high 25 
external debt of developing countries, 26 

Considering that this large external debt has occurred because governments 27 
aimed to create an economic cushion as commodity prices have fallen, 28 

Aware that large external debt has led to an increase in debt accumulation 29 
which, in its nature, causes challenges to a country’s ability to pay off their 30 
debt without aid.  31 

Realizing that another issue surrounding debt sustainability is what states do 32 
when their debt is not sustainable, 33 

Having observed that order to avoid paying off their accumulated debt, 34 
countries may default on their loans, 35 

Considering that defaulting on a loan can cause significant problems for a 36 
country and their bond holders, 37 

Knowing that the impact on bond holders can be severe in how it impacts 38 
their pension funds and other shareholders, 39 

Considering how defaulting also impacts the country by raising borrowing 40 
costs in the future.  41 

1. Proposes that in order to solve the above issues the United Nations 42 
needs to act as a mediator when discussing loans between sovereign 43 
organizations and member states; 44 

2. Assumes that the United Nations would be responsible for making sure 45 
that interest rates do not become unsustainable; 46 

3. Proposes further that The United Nations would also need to act to 47 
change unsustainable agreements so that countries would not need to 48 
default; 49 

4. Further assumes that the United Nations would also have the authority 50 
to act so that if member states do default the loaners would receive 51 
compensation in the long term; 52 

5. Acknowledges that this resolution would only work if member states 53 
agree to participate in the agreement. 54 


